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Arkansas Energy Office
Compressed Natural Gas Conversion Rebate Program Guidelines

The Compressed Natural Gas Conversion rebates will be subject to the following program rules:

Rebates are available on a first- come, first served basis until January 31, 2012, or until funds are
depleted, whichever comes first.

Conversions and the purchase of new CNG Vehicles must be completed by April 30, 2012.

The rebate amount depends upon the cost of conversion or incremental cost of a new CNG
vehicle. The program allows for a rebate equivalent to 50 percent of the cost of conversion or
the incremental cost of the purchase of a CNG vehicle, up to $25,000 per vehicle. The
incremental cost is the cost difference between a CNG vehicle and a comparable vehicle that
only runs on gasoline or diesel.

Eligible applicants are Arkansas state government agencies, institutions of higher education,
cities, counties, school districts, and private fleets. To qualify as a fleet, a business needs to own
10 or more vehicles in the name of the business.

To qualify, eligible fleets must convert at least four (4) of their vehicles. Eligible vehicles are
light, medium and heavy-duty vehicles, traditional mass transit buses, and school buses. These
vehicles must be registered in the State of Arkansas and be used predominately within the
borders of the State of Arkansas.

To ensure rebates are available for multiple fleets, no single entity may receive more than
$440,000.

To receive a rebate, interested parties must complete the reservation request form' and email
or fax it to the Arkansas Energy Office (AEO). Once the AEO receives your reservation request
you will be notified that it is in order and AEO will reserve your requested funds for 45

days. Applicant will then submit an application once work is completed. If AEO has not
received your official application and supporting documents within those 45 days, your funds
will be reallocated.

! AEO will start accepting reservation requests on August 19, 2011
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e The official application form must have attached to it (1) a completed W-9, and (2) a copy of the
Arkansas state vehicle registration form, and (3) an invoice from the company that performed
the conversion, or a copy of the Original Equipment Manufacturer. The invoice must include the
name, address and phone number of the conversion company or dealer, along with a
description and cost of the work performed.

e The invoice must include the following statement with the appropriate signature.

“l __(mechanic’s name) certify that the waste generated by this conversion was disposed of
in accordance with EPA standards and that the conversion kit used in this conversion was EPA
certified.

X

Mechanic’s Signature

e Applications are available on the Arkansas Energy Office’s website: www.arkansasenergy.org

e CNG conversion kits must be installed according to National Fire Protection Association (NFPA)
standards and be certified by the Environmental Protection Agency (EPA) and must comply with
EPA requirements for vehicle conversions.

e By signing the rebate application, you give the Arkansas Energy Office the right to inspect the
vehicle with prior notification.

Please direct any requests for information or clarification to: Kelly Volin, Arkansas Energy Office, (501)
682-7346, KVolin@ArkansasEDC.com.
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